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WB unlikely to lift lending for BD

The World Bank, or WB, is likely to provide US$4.50 billion in loans to Bangladesh over the next three-years,

officials said on Monday, the same level as the current portfolio. Although the total aid package of the global

lender for its member countries is going to be enhanced by $7.0 billion to $82 billion for the fiscal year 2020-21 to

FY2023, Bangladesh's share is unlikely to be raised, they said. "Last week, the bank's country director at a meeting

with us hinted the next aid package would be almost the same as the current one," secretary to the Economic

Relations Division Monowar Ahmed told the FE. He, however, was hopeful about getting increased support,

because the bank's next three years' aid package had got a sizable boost. Under the International Development

Association (IDA)-18 package, which concludes this fiscal, Bangladesh has received some $4.48 billion in

assistance. In October when the bank's annual meeting was held in Washington DC, the government side pleaded

for increased assistance from the lender. 
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https://today.thefinancialexpress.com.bd/first-page/wb-unlikely-to-lift-lending-for-bd-1578936883

NBR allows EZ factories to import spare parts duty-free

The National Board of Revenue (NBR) has offered duty-free benefit on import of spare parts by the factories

located inside the Economic Zones (EZs) of the country. The customs wing of the NBR issued a Statutory

Regulatory Order (SRO), dated January 9, 2020, by amending the previous one. Currently, the EZ factories are

enjoying the duty-free benefit on import of capital machinery and construction materials under a SRO issued on

July 1, 2015. Officials said the NBR extended the duty benefit in response to proposals by the Bangladesh

Economic Zones Authority (BEZA). In a letter, the BEZA requested the NBR to offer the benefit for importing spare

parts as mentioned in the incentive package for the EZ investors. Talking to the FE on Monday, BEZA Executive

Chairman (secretary) Paban Chowdhury hailed the NBR's order, informing that the incentive package was

approved in September 2014 by the finance minister and on February 18 in 2015 by the BEZA governing body,

headed by the Prime Minister.

https://today.thefinancialexpress.com.bd/trade-market/nbr-allows-ez-factories-to-import-spare-parts-duty-free-1578935814
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ABB against single digit interest rate for SME loans 

The Association of Bankers, Bangladesh (ABB) on Monday said it did not want the interest rate of loans to be cut

down to single digit for small and medium enterprises (SMEs). Claiming such loans is very costly for banks, the

association urged Finance Minister AHM Mustafa Kamal to consider their request. The association, made up of

chief executives of banks, made the request at a reception held at Gulshan in honour of Kamal being selected

Finance Minister of the Year by The Banker, a London-based magazine. Ali Reza Iftekhar, chairman of the

association and the managing director of Eastern Bank, explained that the supervision costs of SME financing are

very high compared to other sectors.  He added that banks, which mostly lend to SMEs, will face difficulties in

implementing a single-digit interest rate because they depend on NGOs to recover the loans. This NGOs are paid

margins, which increases costs for the bank.

https://www.newagebd.net/article/96489/bangladesh-bank-approves-new-nbfi-amid-sectors-struggles

The Bangladesh Bank board has awarded its initial consent to a new non-bank financial institution, Strategic

Finance and Investments, on political consideration despite the fact that the country’s NBFI sector is in turmoil

amid massive scams and irregularities. Instead of putting efforts to establish discipline in the sector, the BB is

going to bring a new NBFI to the market where more than 10 of the 34 NBFIs are struggling to survive. Due to a

sorry state of affairs, People’s Leasing and Financial Services is facing liquidation, leaving around 7,500 depositors

of the entity in a devastating state of money loss. Of the NBFIs operating in the country, only four are in a sound

financial state, according to a BB assessment. The initial approval to Strategic Finance and Investments also raises

question whether the central bank has been working independently or not. 
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Outbound remittance limit for IT firms hiked

The Bangladesh Bank on Monday raised the ceiling on remittance of foreign currency abroad by information

technology or software firms to $40,000 from $30,000 for meeting their bonafide business expenses in a calendar

year. The Foreign Exchange Policy Department of the central bank issued a circular in this regards allowing all

authorised dealers to remit up to the increased amount with the international card facility on behalf of the IT or

software firms who are members of the Bangladesh Association of Software and Information Services. According

to the Guidelines for Foreign Exchange Transactions-2018, authorised dealers are allowed to remit the foreign

currency within the limit on behalf of clients. International cards may be issuable for $8,000 instead of $6,000 and

may be refilled subject to availability of the limit and observance of specified formalities, the circular said.

https://www.newagebd.net/article/96492/outbound-remittance-limit-for-it-firms-hiked

https://tbsnews.net/economy/abb-against-single-digit-interest-rate-sme-loans-36219

Bangladesh Bank approves new NBFI amid sector’s struggles
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https://today.thefinancialexpress.com.bd/first-page/payra-coal-fired-plant-starts-power-generation-1578937042

Telecom complaints double, one-third solved

The Bangladesh Telecommunication Regulatory Commission received more than 14,000 complaints last year,

almost double from a year ago, because of the inclusion of new options to lodge grumbles. However, only 37

percent of the complaints were resolved in 2019, way lower than 93.44 percent a year ago. Most of the

complaints were about bar on mobile connection, network problem, quality of service, tariff issues and mobile

number portability, according to a report of the commission. The report was released yesterday. The flow of

grievances started piling up after May 16, when the telecom watchdog began keeping a call centre open round the

clock along with the regular process of receiving objections during office hours. A good number of complaints

remained pending, while more than half did not get any response. From May 2018 to April 2019, the commission

received 7,908 complaints and resolved 7,390.

https://www.thedailystar.net/business/news/telecom-complaints-double-one-third-solved-1853884

The Dhaka Stock Exchange (DSE) core index witnessed another sharp loss on Monday, hitting 56-month low, as the

losers took heavy control over the gainers following investors' panic sale. Of the 354 issues traded on the day, 313

declined, while only 21 advanced on the premier bourse. Following the price correction, witnessed by majority

number of listed securities, the DSEX lost 2.11 per cent or 88.96 points to close at 4,123.48 points, the lowest level

since May 7, 2015. The DSEX lost 7.53 per cent or 335.81 points in six sessions, except the marginal rise, observed

on Sunday. Asked, some stock brokers refused to make detailed comments, saying they are 'puzzled' by the

ongoing downtrend in the capital market. "Now it's difficult for us to make comment about the market situation,"

said the CEO of a leading brokerage firm. He said institutional investors are unable to support the market, as their

funds have been stuck up in the shares, which are losing prices day by day. 

Payra coal-fired plant starts power generation

Payra coal-fired power plant has initiated electricity generation on Monday after successful synchronisation with

the national power grid. The power plant started with supplying around 100 megawatts (MW) of electricity, and it

will increase generation, said a senior official of the Power Division. The first unit of the plant, having the capacity

of 660 MW, is expected to be commissioned later this month, and it will be the country's largest electricity plant.

Test run of the plant was initiated early this month to ensure smooth operations of the unit. The partial

commissioning of the Payra plant project in Patuakhali was delayed for physical and technical constraints. The

delay was caused by the presence of waterways and non-availability of transmission lines needed to evacuate

electricity generated by the plant. T
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DSEX hits 56-month low amid panic sale

https://today.thefinancialexpress.com.bd/first-page/dsex-hits-56-month-low-amid-panic-sale-1578936954
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Fall in apparel export dragging accessories sector down

Fall in the export of ready-made garments is dragging down with it the apparel accessories and packaging sector.

Packagers and apparel accessories manufacturers demanded government initiatives to elevate them from the

crisis. They made the demand at a press briefing on Monday in Dhaka ahead of the "International Garment

Accessories & Packaging Expo 2020." At least 100 packaging and accessories factories closed down in the last six

months, claimed Rafez Alam Chowdhury, former president of the Bangladesh Garments Accessories and Packaging

Manufacturers and Exporters Association (BGAPMEA). On top of that, the association leaders claimed many of

their units were not getting new orders owing to compliance issues. Packaging entrepreneurs said they need 5

percent cash incentive for export like the apparel sector. Moreover, the government should help them in making

the production units compliant and environment friendly.           

https://tbsnews.net/economy/rmg/fall-apparel-export-dragging-accessories-sector-down-36167
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Govt is set to appoint administrators to GP, Robi

The government is set to appoint administrators to Grameenphone and Robi if the two mobile operators fail to

make at least partial payment of the audit claims of BTRC within the deadline.  At a meeting on Sunday, the

Bangladesh Telecommunication Regulatory Commission (BTRC) had a discussion on what should be done to realize

the telecom regulator’s audit claims of Tk13, 445 crore.  The meeting was presided over by the Prime Minister’s

ICT Adviser Sajeeb Ahmed Wazed. BTRC Chairman Jahurul Haque and Post and Telecommunication Minister

Mustafa Jabbar were also present. “If the two operators, GP and Robi, do not comply with the court order and fail

to pay within the stipulated time, we will be forced to take action. Our action will be as per the relevant law,”

Mustafa Jabbar told Dhaka Tribune on Monday. He said the government was for an amicable solution to the

dispute and added that the two operators should comply with the law of the land.

https://www.dhakatribune.com/business/2020/01/14/govt-is-set-to-appoint-administrators-to-gp-robi
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US provides silver lining for garment exporters

Bangladesh’s apparel shipments to the US, its main export destination, edged up in the first 11 months of 2019 -- a

heartening development given the inclement condition on the export front. Between the months of July and

December last year, Bangladesh’s apparel shipments fell 6.21 percent to $16.02 billion, according to data from the

Export Promotion Bureau. But exports to the US fetched $5.69 billion, up 9.47 percent from a year earlier,

according to data from the Office of Textiles and Apparel (OTEXA). “Primarily, the tariff war between the US and

China played a vital role in raising the shipments to the US,” said Rubana Huq, president of Bangladesh Garment

Manufacturers and Exporters Association (BGMEA). Furthermore, China, the largest apparel supplier to the US,

saw its shipments slump during the period, in what can be viewed as a direct impact of the 25 percent tariff

slapped by the Trump administration in May last year.

https://www.thedailystar.net/business/news/british-economy-stalls-1853878
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https://www.thedailystar.net/business/news/us-provides-silver-lining-garment-exporters-1853881

Indonesia, UAE sign $23b investment agreements

Indonesia and the United Arab Emirates have struck nearly $23 billion in business deals, including agreements in

the energy sector and on infrastructure projects, the Southeast Asian nation said Monday. The investments will be

made through a new Indonesian sovereign wealth fund set to also involve Japan’s Softbank and US International

Development Finance Corporation, Jakarta said, without elaborating. The figure includes nearly a dozen deals

signed after a meeting between Indonesian President Joko Widodo and Crown Prince Sheikh Mohammed Bin

Zayed in Abu Dhabi over the weekend, Widodo said on social media. About $12.6 billion was linked to an

agreement between Indonesia’s state energy firm Pertamina and Abu Dhabi National Oil Company to develop a

petrochemical plant in West Java, according to Indonesia’s foreign ministry. Other investments include deals in

ports, renewable energy and agriculture.

https://www.thedailystar.net/business/news/indonesia-uae-sign-23b-investment-agreements-1853890

British economy stalls

Britain’s economy has stalled, official data showed Monday, as Brexit and political uncertainty contributed to

slashing manufacturing output, heaping pressure on the Bank of England to cut interest rates. Gross domestic

product contracted 0.3 percent in November, the Office for National Statistics said in a statement. It grew only 0.1

percent in the three months to the end of November, the ONS added. Manufacturing meanwhile slumped 1.7

percent in November. Speaking ahead of the data a Bank of England policymaker, Gertjan Vlieghe, hinted at a

potential vote in favour of a January cut to the BoE’s main interest rate, weighing on the pound Monday. It

followed comments Friday by fellow policymaker Silvana Tenreyro, who said she could support a rate cut from the

current 0.75-percent level, if the economy did not strengthen. And on Thursday, the bank’s outgoing governor,

Mark Carney, said the monetary policy committee was looking at the merits of near-term stimulus.
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Disclaimer

Unless otherwise stated, all information contained in this document (the
“Publication”) shall not be reproduced, in whole or in part, without the prior &

specific written permission/consent of Shanta Securities Limited.

Shanta Securities Limited makes its best effort to ensure that the content in the
Publication is accurate and up to date at all times. Shanta Securities Limited
makes no warranty, representation or undertaking whether expressed or implied,
nor does it assume any legal liability, whether direct or indirect, or responsibility
for the accuracy, completeness, or usefulness of any information that contain in
the Publication. It is not the intention of the publication to be used or deemed as
recommendation, option or advice for any action(s) that may take place in future.

Currency Buying Selling

USD 84.9 84.9

EUR 94.4 94.4

GBP 110.9 110.9

AUD 58.6 58.6

JPY 0.78 0.78

CAD 65.0 65.1

SEK 8.94 8.94

SGD 62.9 63.0

CNH 12.3 12.3

INR 1.20 1.20

Source: Bangladesh Bank

Exchange Rates Lending Vol.

Highest Lowest Weighted avg. (BDT Crore)

12-Jan-20 5.5 3.00 4.94 7,097

9-Jan-20 5.5 3.00 4.73 7,951

8-Jan-20 5.5 3.00 4.42 7,615

7-Jan-20 5.5 3.00 4.44 6,929

6-Jan-20 5.5 2.90 4.48 6,799

5-Jan-20 5.5 3.00 4.57 5,925

2-Jan-20 5.5 3.00 4.8 5,536

Source: Bangladesh Bank
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